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QUICKSILVER
RESDURCES
Statament of Income

For the Porlod Ending March 2015
In thausands, except per unlt end share amaunts

Manth to date Quarter to date Year to dute
us Canadn  : Congglidate us Canada | Consolldated us Canada : Copsolldated
Revenue FER i ; . LR
Praduction $ 13,872 ¢ 4335 $ 43849 % 16,887 $ 43,849 $ 16,867
Sales of purchased natural gas 3,575 . 10,771 ; 10,771 -
Net derlvative galn (loss) {15,832) 70,467 4,369 86,077+ ( 4,399 86,077
Cther 5,070 1415 . 5, 5,324 424" C 5748 5,324 424 .
Total revenue 6,686 82,943, - ... 89,628 64,344 103,388 - -167,732 64,344 103,388 "
Operating expense A L
Lease operating expense 2,551 8,620 6,635 8,620 6,835
Gathering, processing and transportation expense 6,915 21,628 6,9267 21,528 6,926
Production and a4 valorem tax expense 815 2,645 881 - 2,645 881
Costa of purchased natural gas 3,576 10,783 . 10,783 .y
Qther oparating expense 59 78 259 78
Depletion, depraciation and accretion 2,531 7,831 7,357 7,931
General and administrative expense 9,299 . 17,602 1,254 - 17,602 1,254
Total expense 25,746 6,776 . 32,827 69,188 23,611 69,188 23,511 - . 92,699
Operating Income (19,060) 76,167 i - 57,106 (4,844) 79,877 5% (4,844) 79,877 | 75,084
Other income (expense) - net 30 (LB .. : 131 (5,698) . | 111 (5,698) '
Partnership Liabliity Accretion . {1,072) - (3,228)" 2 - (3,220)
Interest expense (7,794) {1,492), {33,313) (3,784) © {47,007y {33,313) (3,784)°
Reorglnation Ttems, net (2,041) - = (2,041) - (2,041) (2,043) .
Incoma before Ingome taxes (28,066) 71,863 {40,088) {40,088) 67,1671
Income tax (expense) benefit (691) (46): . . . (1,966) (1,866) 430"
Net income $  (29587) §  TABIVL ¢ § (42,084 § §  (42,054) § 67,597
Incoma per common share - basle 3 0.00 $ 000 % 0,00 0, $ 0.00 $ 0.00
Income per common share « diluted $ 0.00 $ 0.00 $ 0.00 00: $ 0,00 $ 0.00

Baslc welghted average shares outstanding
Diluted welghtet average sharas outstanding

+*Earnings per share (EPS) presented does not take into consliferation tha Impact of pd

atlhg's‘eélirlﬂes share of income (would reduce EPS). partich

pating securities do not share In osses,

Operating Statistics
Total natural gas production - Mcf 3,457,805 1,610,144 .5, 067,949 10,731,365 6,326,906 - 10,731,365 6,326,986 <1 - 17,058,351,
Natural gas avg § 7 Mcf $ 3.20 $ 2,69 309 $ 3.34 § 267 $ 3.34 $ 2,67 $ 3000
Natural gas volumes - Mcfd 111,542 51940 ; 63,482 119,237 70,30 : 118,237 70,300 %89,53:['
Total NG. proiuction - Bbi 127,206 () =" 127,86 450,478 101 450,478 101 450,879 .
NGls avg § / Bbi § 16,76 $ 70.09 16,75‘ $ 1554 {4 9.84): % 15,54 15.83;
NGLs velumes - Bbid 4,106 {0 l'}',106 ) 5,008 1. 5,008 b
Total ol production - Bbl 9,482 3 ?,490 : 24,614 {59) 24,614
Off avg $ / BYI $ 42,95 § 40,49 $ 42,05 $ 42,83 § 99.23 4 4283
Ol volumes - Bbld 306 0 273 (1). 273
Total production - Mcfe 4,278,475 1,610,129 13,581,917 6,327,241 ° 13,581,917 6,327,241
Avg $/ Mcfe $ 324 $ 269 § 323 $ 267 $ 323 $ 267 1.
Total production - Mcfed 138,015 51940 ; 160,910 70,303 150,810 70,303
Lease aperating expense $/Mcfe $ 0.60 $ 139, $ 0,63 $ 1.08 $ 0.63 4 108
Gatherlng, processing & transportation $/Mcfo $ 1.62 4 084 $ 159 $ 1.09 $ 159 $ 1,09
Production tax expense $/Mcfe $ 0.04 $ 0.00 $ 0.04 § 0.00 $ 0.04 $ 0,00
Ad valorem tax expense $/Mcfa $ 0,16 $ 018 $ 0,16 $ 0.14 $ 016 § 0,14
Production & ad valorem tax expense $/Mcfe 4 049 $ 018 $ 019 § 0,14 - $ 0.19 $ 0.14
GBA cxpense $/Mcfe § 217 $ 047 $ 130 $ 020 : $ 130 $ 0,20
Deplation $/Mcfe $ 043 $ 0,682 $ 0.3 $ 083 $ 043 $ 0831
Dapreciation $/Mcfe $ 041 4030 ., $0.07 $ 011 $ 02 $ 011 $ 0,22
Accretion $/Mcfe $ 0,08 $ 045 T4 008 $ 004 $ 011 $ 0.04 $ 011
DOBA $/Mcfe § 0.59 $128 . 4078 4 0.58 $ 116 $ 0,58 $ 116
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QUICKSILVER
RESOURCES

KWK E&P Canada Balance Sheets

In thousands

March 31, Decembaer 31,
2015 2014
ASSETS
Current assets

Cash and cash equivalents $ 66,311 § 11,873
Accounts recelvable, net of allowance for doubtful ) 5320 17,860
Derlvative assets at falr value 3,447 34,257
Inventories and other current assets 9,189 7,910
Total current assets 84,266 71,900
Intercompany loan (413,282) (413,282)

Property, plant and equipment )
0Ol and gas properties, full cost method 219,910 242,390
Other property and equipment 43,407 51,288
Property, plant and equipment ~ net 263,318 293,678
Derivative assets at falr value 13,307
Other assets 4,932 5,405

& (60,766) 4§ (28,991)

LIABILITIES AND STOCKHOLDERS' EQUITY
Current Habllities

Accounts payable $ 5126 4 2,245
Accrued llabilitles 8,323 9,404
Current portion of iong-term debt 97,591 100,514
Total current llabllitles 111,040 112,162
Long-term debt {484)
Liabilities held for sale
Accrued Partnership Liability 86,466 91,956
Asset Ratirement obligations 54,994 59,501
Stockholders' equlty
Common stock, $0.01 par value 1,817 1,817
Pald In capltal in excess of par value 28,118 28,118
Accumulated other comprehensive Income (51,880) 35,889
Retained earnings (290,838) (358,435)
Total equity (312,783) (292,610)

$ {60,766) $ {28,991}

Variance




Revenue
Praduction
Sales of purchased natural gas
Net darivative gain (fass)
Other
Total revenue

Operating expense
|eass operating expense
Gathering, processing and transportation expense
Production and ad valorem tax expense
Costs of purchased natural gas
Other operating expense
Deplation, depreclation and accretion
General and administrative expensa

Total expense

Operating Income

Qther Incoma (expense) - nat

Partnership Liablity Accretion

Interest expense

Regrganization ltems, net

Income hefore income taxes

Income tax (expense) benefit

Net income

Income per commen share - basic

Income per comman share - diluted

Baslc welghted average shares outstanding
Dliuted welghted average shares outstanding

*+Eamings per share (EPS) presented doas not take Into consideration the Impact of parﬂclpatlng securmes share of Income (would reduce EPS) Part[clpatlng secritles do not share In losses,

QUICKSILVKR
ESDURCES
Stntement of Income
For the Perlod Ending April 2015
In theusands, axcopt par Unit and share amotinty

Month to date Quarter to date Year to date
Us Conada Consolidated Us Canada  : Consolidated. us Canada _ Consolidated.
$ 14,047 3,858 3 . 17 905 14,047 ¢ 3,858 $ 57897 § 20748
3,508 3,508 - 14,369 .
(64) {64) 48 19,789
129 129 1417 5,454
17,710 17,710 4047 97,508
2,065 2,065 1,769 10,685 8,610
6,369 6,369 646 27,897 7,575
910 910 483 3,554 1,364
3,586 3,586 - 14,370 -
(61) (61) 84 17 323
2,515 2,515 1,811 10,446 9,168:
2,691 2,691 284 20,293 1,638
18,074 18,074 5057 87,260 28,5781
(364) (364) (1o11y’ 10,245 29"
(43) (43) 784, [ (25,352)
- . (1,110) - (4,338)
113 113 (1,258) (32,865) (5,042)
(92) (92) -, (60,737) -
(387) (387) (3,095), (83,288) (34,343) 1
(801) (801) (683): (1,484) (2,767) (253): 7"
3 (LI §  (3779) 3 O (4,966 (L1B7) $  (3.779) % ' (4,966) §  (B6,056) $ (34,5901
$ 000 $000 . § 000 $ 0.00 $ 0000 53000 $ 000 $ 0,00
$ 0.00 $0.00 7§00 $ 0,00 §000 5. 0 4000 $ 0.00 $ 0.08

Operatlng Statlstics

Total natural gas production - Mcf 3,549,371 1,360,647 . 4,9!0,018 3,549,371 1,360,647 - [4910,018 14,280,736 7,740,180 i 22
Natural gas avg $ / Mef 4§ 326 $ 2,83 4 § 3.26 $ 283 i3 $ 332 $ 268 :
Natural gas volumes - Mcfd 118,312 45,355 118,312 45,355 x 119,006 64,501
Total NGL production - 8bl 111,203 96 114,293 96 ' 561,771 276
NGLS avg § / Bhi $ 18,14 § 4,22 $ 184 $ 3422 ‘ $ 16,05 $ 830
NGLs volumes « Bbld 3,710 3 3,710 3. 4,681 2
Total oll praduction - Bbl 9,918 ® 9,918 (0) 34,532 (59):"
Oll avg $ / Bbl 34802 (3 564772 $ 4802 (4 5647.72). $ 4432 4 80.84

Ol valurnes - Bold 331 o) k . 331 (© 288 .
Total production - Mcfe 4,276,636 1,361,223 K B 5637,859 4,276,636 1,361,223 637,859 17,858,553 7,741,483 !
Avg $/ Mcle $ 3.28 $ 283, 3318 § 3.28 3 283 -3 3.:1q § 3.24 $ 268 °
Total production - Mcfed 142,555 45374 . 1&7 929" 142,555 45,374 . 187,929 148,821 64,512 ;|
Leass operating expense $/Mcfe 4§ 0.4 $1300  $068. $ 048 $ 130 M $ 0,60 $ 1,11
Gathering, processing & transportation $/Mcfe $ 149 $ 047 $:x;.-24; § 149 $ 0.7 $ 1.56 $ 098
Production tax expense $/Mde $ 0.04 $ 0.4 +$-0.07. $ 004 $ 0,14 $ 0,04 $ 003
Ad valorem tax expense $/Mcfe $ 047 4 021 '$:0.18, $ 017 $ 021 3 016 $ 015 .-
Production & ad valoram tax expense $/Mcfe 3021 $ 0.36 A 302 $ 0.36 $ 020 $ 018
G&A expense $/Mcfe $ 0.63 3 021 $ 0,63 $ 020 3 114 $ 0.20
Depletion $/Mcfe $ 043 $ 0.82 $ 043 $ 082" $ 043 4 0.82 !
Depreclation $/Mcfe $ 01 $ 0,33 § 031 $ 033 $ 011 $ 0.24
Accretion $/Mcfe $ 005 % 0,18 $ 0.05 $ 018 ¢ $ 0,05 § 013
DDA $/Mcfe $ 0,59 $ 133 13 $ 0,59 $ 133 $ 058 $ L18




QUICKSILVER
RESQURCES
KWK E&P Canada Balance Sheets

In thousands

December 31,
Aprit 30, 2015 2014
ASSETS
Current assets

Cash and cash equivalents $ 25,923 % 11,873
Accounts recelvable, net of allowance for doubtful 5,578 17,860
Derlvative assets at falr value 2,947 34,257
Inventories and other current assets 8,546 7,810
Total current assets 42,995 71,900
Intercompany loan (413,282) (413,282)

Propetty, plant and equipment
Oll and gas propertles, full cost method 224,861 242,390
Other property and equipment 50,173 51,288
Property, plant and equipment - net 275,033 293,678
Derivative assets at falr value 13,307
Other assets 5,253 5405

$ (90.000) & (28,991)

LIABILITIES AND STOCKHOLDERS' EQUITY
Current Habliltles

Accounts payable $ (3,821) % 2,245
Accrued Habllities (60,508) 9,404
Current portlon of fong-term debt 123,160 100,514
Total current lfablitles 58,831 112,162
Accrued Partnership Liabllity 91,916 91,956
Asset Retlrement obligations 58,008 59,501
Stackholders' equlty
Common stock, $0.01 par value 1,817 1,817
Pald in capltal In excess of par value 28,118 28,118
Accumulated other comprehenslve Income 100,682 35,689
Retalned earnings (393,031) (358,435)
Total equlty (262,414) (292,610)

3 {90,600) ¢ (26,991}

“ 15~

i

Variance




QUICKSILVER
REBOQURCES
Statement of Income

For the Perfod Ending May 2015

In theusands, axcept par unlt ahd ahara amounts

Manth to date Quarter to dute Year to date
ug Conada  Consolldated us Canada Consolidated us Canada Consolldabg(l
Revenue L B DR i
Production $ 13,522 4 4,0431 4 $ 27,569 ¢ 7,600 $ A8 3 24, 487 $
Sales of purchased natural gas 3,610 - 7,207 -0 17,978
Net derlvative galn (loss) 249 373 185 20,038
Other 87 146 216 5,540
Total revenue 17,467 35,178 114,975
Operating expense
Lease operating expense 1,834 3,898 12,519
Gathering, processing and transportation expense 6,068 12,438 33,966
Production and ad valorem tax expense 942 1,052 4,497
Costs of purchased natural gas 3,606 7,193 17,576
Other operating expense 48 (13} 65
Depletion, depreciation and accration 2,468 4,083 12,914
General and administrative expense 3,046 . 5,846 - 23,448
Total expensa 18,013 5509 - - 23 523, 36,197 10,452." - 46,649 105,385
Oparating income (546) (948) - (1,494 (1,019) (2,445) .. (3;064) 9,590
Other Income (axpense) ~ net 3 (394)° . (388) (75) 200, 7 (55) 36
Partnership Liabllity Accretion . @) o(,131) . (2,241) . (2,241) “
Interest expanse 154 (1,325) {L,171) 268 (2,661) . "~ (2,393) {32,709)
Rearganization ltems, net (2,861) S (2,861 (70,491) - (70,491) (131,136)
Income befora Income taxes (3,249) (3,705): T(7,044) (71,317) (7,026): 8,3 (154,219)
Income tax {expanse) benefit (612) i65° L (A47) (1,413) (518) - (3,379)
Net Income 3 (3861 4 (63013 . (7491)  $ (2730 $8 (754§ 4 (157,598) $
Income per comman sharg - basic 4 0.00 0 $ 0,00 § 0,00 $ 0,00 $ 0,00
Income per common share - diluted $ 0,00 $ 0.00 § 0.00 4 000 $ 0.00

Baslc welghted average shares outstanding
Diluted welghted average shares outstanding :
*¥Earninga per share (EPS) presented does not take Into constderation the impact of pardclpat ng securlties share of Income {would reducc: EPS) articlpating securlties do not share I losses.

[ Operating Statlstics |
Total natural gas praduction - Mcf 3,491,188 1,404,038 .- 4,895,226 7,040,559 2,764,685 - . 9 605,244 17,771,923 9,144, 218"+ 26,816,141
Natural gas avg $ / Mcf $ 3,26 $ 288 . ¢ § 345 $ 3.26 $ 2,75 . $ 31 $ 330 $ 2681 5 $ 3090

Naturaf gas volumes - Mafd 112,619 45292 ¢ -11 157,911 115,419 45323 160,748 117,695 60,558 178,253

Total NGL. production - Bbl 107,009 121 - i 218,303 us . aiasy 668,780 308 669, 6,

NGLs avg $ / 8bl $ 1742 $ 4794 41745, $ 12.77 $ 4188 - $ 17.80 $ 1627 $ 2041 - 3§ 1627

NGLs volumas - 8bid 3,452 4 < 3,456 3,578 4 "3 4429 Al 4,
A 3

Total olf production « Bbl 5,271 9 - 829 15,188 9 7 39,803 (50). 39,752

Oll avg 4 / Bbl $ 53,37 $ 3060 - § 5333 % 49.88 $ 15544 $ 4552 $ 8964, ¢ :

ol volumes - Bbid 170 0 Y 249 o - 264 (o)

Total production - Mcte 4164867 1,404,820 ""151559,6861 BAALEO3  2,766043 ' 11207,545 2,023,420 934630

Avg $ / Mcfe $ 325 $ 288 $ 327 §275 .00 § 304 $ 324 $ 268

Total production - Mefed 134,351 45,317 138,365 45,345 183 730 145,850 60,572 -

\ease operating expense $/Mcfe $ 044 $ 142 $ 046 $ 136 $ 057 $ L16 '

Gathering, processing & transportation §/Mcfe $ 146 $ 0.48 $ 147 $ 047 $ 154 $ 090

Production tax expense §/Mcfe $ 0,04 $ 0,00 $ 0.04 $ 004 $ 0.04 $ 0,01 N

Ad valorem tax expense $/Mcfe $ 0,19 $ 0.19 $ 0.18 $ 020 $ 017 $ 016

Production & ad valorem tex expense $/Mcfe $ 0,23 $ 020 $ 022 $ 0.24 § 0.20 $ 0.17

GBA expense $/Mcfe $ 073 $ 0.26 $ 0,69 § 024 4 106 $ 021

Deplation $/Mcre $ 043 $ 098 $ 043 $ 090 § 043 § 084

Depreciation $/Mcfe $ 0a1 $ 0,33 . $ 011 $ 043 $ 011 $ 028

Accretion $/Mcfe $ 005 § 018 $ 0,05 $ 018 § 005 $ 013

DDA §/Mcfe $ 059 $ 149 § 0.59 § 141 '_,'v-‘-,$='o,.7‘9, $ 059 $ 123




QUICKSITVER
RESOURLCES

KWK E&P Canada Balance Sheets

In thousands

1 (24,568) -
C L @0)

December 31,
May 31, 2015 2014
ASSETS
Current assets

Cash and cash equivalents $ 26,182 & 11,873
Accounts recelvable, net of allowance for doubtful ' 2,386 17,860
Derivative assets at falr value 2,725 34,257
Inventorles and other current assets 8,394 7,810
Total current assets 39,687 71,500
Intercompany loan (413,282) (413,282)

Property, plant and equipment
Oll and gas propertles, full cost method 217,824 242,390
Other property and equipment 47,548 51,288
Property, plant and equipment - net 265,372 293,678
Derivative assets at fair value 13,307
Other assets : 5,045 5,405

$ (103,178

$ (28,991)

LIABILITIES AND STOCKHOLDERS' EQUITY

Current llabllltles

Accounts payable $ 1,682 ¢ 2,245
Accrued labliities 5,458 9,404
Current portion of long-term debt 82,751 100,514
Total current llabilities 89,791 112,162
Accrued Partnership Liability 89,792 91,956
Asset Retlrement obligations 56,506 59,501
Stockholders' equity
Common stock, $0.01 par value 1,817 1,817
Pald In capltal in excess of par value 28,118 28,118
Accumulated other comprehensive Income 27,595 35,889
Retalned earnings (396,797) (358,435)
Total equity (339,267) (292,610)
$ (103,178) $ (28,991)

Variance

15,47




QUICKSILVER
RELDURCES
Statentont of Income

For the Perfpd Ending June 2015

In thousands, exeept par unit and share amounts

Month to date Quarter to date Year to data
Us Canada ' Consolidatéd US Canatla  Cpngolidated. us Canatia : Congolidated
Revenue T ; HEER ; P
Production $ 13,2905 ¢ $ 40,864 § 10,83 $ 84,713 § 27,7281 14
Sales of purchased nutural gas 3,601 10,808 - 21,579
Net derlvative gain (loss) (268} (82) 184 . 1 19,770 7,833
Other 106 322 L 768 5,646 w7
Total ravenue 16,735 51,812 11464 . - . 63,376 131,709 3644
Cperating expense L :
Lease operating expense 1,876 5,774 BO2E T 1T 111,796 14,395 12,862,
Gatharing, processing and transportatian expense 4,708 17,146 1,867 .. 19,013 38,674 8,796
Production and ad valorem tax expense 945 2,797 951 o7 3,948 5,441 1,832
Costs of purchased natural gas 3,568 10,761 R U1 /v -} 21,544 .
Other operating expense 43 35 7. - 352 114 576
Depletion, depreciation and accretion 2,349 7,332 58237 . 12 854 15,263 12,880
General and adminlstrative expense 3,082 " 8,927 1,416 « - 10, 043 26,530 2,370 . .
Total expense 16,576 a6, ."22 121 52,773 15,795, ., . 68,568 121,961 39,316
Qperating tncome 159 (2,308) - (2,236) (860) (4,331 C{5,192) 9,748 (2,851) -
Other Incoma (axpanse) - Nt 177 @ 102 707 e 212 (25,660)°
parinership Liablitty Accretion - (3129} -7 {1y 129) . (3,370). - (6,558)
Interest; expense 11 (1,303). (1,192) 379 ©(3,584) (32,508) (7,747}
Reorganization ltems, net (9,549) - {9,549) (80,040) ab,040) (140,685) - .
Income before Income taxes (9,102) (4,831)" (80,420) 92,068). (163,322) (42,697)
Income tax (expense) beneflt (784) (111} (2,197} (2,827) (4,163) (200)
Net Income $ (9,887) §  (4992) ¢ (JAB29)  $  (B2617) §  (12,278)} ¢ 1(94,895) § (167,485) $  (43,096).'%
Income par comnion share « basic $ 0.00 $ 0.00 - 0 $ 0.00 $ 0,00 - ' $ 0.00 $ 0,00 ;
Income per comman share - dlitited § 0.00 $ 0,00 4 0.00 $ 0,00 $ 0.00 $ 0,00 -

Basic welghted average shares outstanding
Diluted weighted average shares outstanding
*¥Eamings per share (EPS) prasented does not take into conslderation the Impact of pardclpallng securltles share of Income (would reduce EPS) Partlclpaung securities do not share in Iossas,

Operating Statistlcs

Total natural gas production - Mcf 3,200,537 3,371,889 i ,,\72 426 10,244,096 4,136,574 4,377,670 20,872,460 10,516,107 !
Natural gas avy § / Mot $ 3.6 § 2.36 $3,13" $ 33 § 262 § 38 $ 3.33 $ 2640
Natural gas volumes - Mcfd 106,685 45,730 112,540 45,457 - 115,670 58,100 :
Total NGL production - Bbi 108,331 326,634 212 77,11 392
NGLs avp $ / Bbl $ 16,31 $ 17.29 § 4076 $ 16.27 $ 19,49
NGLs valumes ~ Bbld 3,611 3,589 2 4,293 2
Total oil production - Bbl 8,090 23,279 19 47,893 (40)
Ol avg $ / BbI 4 5438 $ 51,43 4 93,99 $ 47.01 $ 101,72
Qil volummes » Bbid 270 Lo 256 0 265 O]
Total production - Mcfa 3,899,067 1,371,847 5,2 12,340,570 4,137,059 25922487 10,518,219
Avg §/ Mcfe $ 341 $ 236 $ 331 § 262 . $ 327 $ 264
Totai production - Mcfed 129,869 45,731 135,611 45,472 143,218 58,132
Lease aperating expense $/Mcfe $ 048 § 164 $ 047 $ 146 . $ 056 $ 4122 .,
Gathering, processing & transportation §/Mcfe $ 124 $ 042 - $ 1,39 $ 0480, $ 1,49 $ 084 .
Production tax expense $/Mcfe § 005 $ 000 .. $ 0.04 $ 003 $ 0.04 § 0.01
Ad valorem tax expense $/Mcfe § 039 $ 021 . $ 0,18 $ 0,20 . $ 017 $ 016
Production & ad valorem tax axpense $/Mofe $ 024 $ 021, e $ 023 $ 0.23 ©. § 021

G&A expense $/Mcfe $ 079 $ 034 $ 0.2 $ 0,27 $ 102

Depletion $/Mcfe $ 0,43 $ 082 $ 043 $ 0.83 $ 043

Depreclation $/Mcfle $ 012 $ 0.3z $ 01 $ 033 $ 041

Accretion $/Mcfe $ 0,05 $ 018 $ 0.0 $ 0,18 $ 0.05

DDRA $/Mcte $ 0.60 § 132 $ 059 $ 1,33 ., 4§ 059

M1 -




Current assets
Cash and cash equivalents

Accounts recelvable, net of aiiowance for doubtful

Derivative assets at falr value
Inventorles and other current assets
Total current assets

Intercompany loan
Property, piant and equipment
Oll and gas propertles, full cost mathod
Other property and equipment
Property, plant and equipment - net

Derivative assets at falr value
Other assets

QUICKSILVER
RESOURCES
KWK E&P Canada Balance Sheets

In thousands

December 31,

June 30, 2015 2014

ASSETS

$ 22,182 § 11,873
4,335 17,860
0 34,257
9,061 7,910
35,578 71,900
(413,282) (413,282)
216,246 242,350
46,806 51,268
263,051 293,678
13,307
4,985 5,405
$__ (108,668) 4 (26990

LIABILITIES AND STOCKHOLDERS' EQUITY

Current llabliitles
Accounts payable
Accrued ilabilities
Current portion of long~term debt
Total current liablilties

Long-term debt

Liabilltles held for sale

Accrued Partnership Liabifity

Asset Retlrement obligations

Stockholders' equity
Common stock, $0.01 par value
Pald In capltal in excess of par value
Accumulated other comprehensive Income
Retained earnings

Total equity

$ 795 % 2,245
4,840 9,404
82,751 100,514
88,386 112,162
(280)
90,519 91,956
56,504 59,501
1,817 1,817
28,118 28,118
26,800 35,889
(401,531) (358,435)
(344,796) (282,610)
% {109,668) $ (28,991)

-M15 -

Variance




QUICKSILVER
RESDURCES
Statamant of Income

For the Perlod Ending July 2015

In thousands, nxcapt par uhit and share aimounts

Month to date Quarter to date Year to data
us Canads i Consolidated us Canada ! Cousolidated us Canada ' Congolidated .
Ravenue . : HE :
Production $ 13,283 ¢ 3,599 - $ 13,283 § 3,59 $ 97,997 % 31,323 1320,
Salas of purchased natural gas 2,946 . 2,946 - 24,525 - 24,525
Net derivative gain (loss) 232 (308) - 232 (308, 20,003 7,525+ - '2‘7,'52.5'
Other 251 139" 251 139 5,898 1,006 6,004
Total revenue 16,713 3,430 16,713 3,430 148,423 39,854 . 188,377
Operating expenss . C . i
Lease operating expense 1,963 2,517 1,963 2,517 100 4479 16,357 15,379 °
Gathering, processing and transporiation expense 5,679 359 . 5,679 359 .. 6,037 44,353 9,165 -
Production and ad valorem tax expanse 936 276 936 78 e 6,378
Costs of purchased natural gas 2,926 - 2,926 - L 24470 ;
Other operating expense 8 dg’ 8 a0 o 122 ;
Depletion, depreclation and accretion 2,409 1,577 - 2,408 1577 17,672 i
Impairment expense - T - -l :.<..'; .
General and administrative expense 2,870 2807 - ..13,150 2,870 280 . -0 3,150 29,591
Total expense 16,790 5048' - . 21,838 16,790 5,048 - 21,838 138,943
Operating income 7 (4,618) {1,695) an (1,618) {1,895) 9,480 (72446),
Other Income (expense) - net 3 (372): (368) 3 (372): ..(368) 216 7 (25,B16)
Partnership Liabllity Accretion . (1,099) - (1,099) . (1,099) . (1,098) . " (7,667).
Interest expense 208 . 1,093) 208 (4,301)" (1,083) {32,350) @
Reorganization Items, net (4,428) - (4,928} - {4,428) (145,113) ¢
Income befora income taxes {4,294) (4,390) (4,294) (4,390): -(8,584) (167,807)
Income tax (expensa) benefit (791) 330 oo {791) 330° {461} (4,955)
Net income $ (5085 4  (4059).% - (8,195) § (5085 $  (4059)i§~ . '(o,ME) ¢ (172,762) § (123,689).§ " (206,651)
Income per comman shiare - baskc (4 0.0%) ($ 0.02) ($ 0.03) ($ 0.02); (§ jo'os‘) ($ 0.98) (3 0.70);-‘.-5(5.,1;69)
Income per common share - dliuted (4 0.03) (4 0.02) (4 0.03) (] 0.02)f (4 °0.085) ($ 0.98) ($ 070) -

Baslc welghted aversge shares outstanding

I Operating Statistics :
Total natural gas production - Mcf 3,279,627 137484 | 4,654,111 3,279,627 24,252,087 11,890,591 .7 :
Natural gas avg $ / Mcf § 346 $ 2.62 $73.21 $ 3.46 $ 3.35 $ 263 !
Natural gag volumes - Mcfd 105,704 44,338 :iSO!lgl_' 105,794 114,397 56,008
Totai NGL production - Bbi 118,179 (11):- 11?,165‘ 119,179 896,290 381 ’
NGLs avg $/ 8D $ 12,90 $ 3542 - 74290 4 1280 $ 15.83 $ 19.03 !
NGLs volumes - 8bid 3,844 (0): 3,844 3,844 4,228 2 :
Total ol production - bl 8,719 6 28,725" 8,719 56,612 (34) i
Git avg $ / Bbi $ 46.66 $ 50,84 - $ f‘vE(_GG;_ $ 46,66 § 46,95 $ 11101

Olf volurnes - Bbld 281 0 .. %25.1 . 281 267 (©)

Total production - Mcfe 4,047,014 1,374,455 5",42,1,469’ " 4,047,014 29,968,500 11,892,674

Avg 4/ Mcfe 4 3,28 $ 2,62 d AL § 3.28 $ 3.27 $ 263

Total production - Mcfed 130,548 44,337 174,686 130,549 141,366 56,098

Lease operating expense $/Mcfe $ 018 $ 183 40,83 $ 048 $ 055 $ 129

Gathering, processing & transportation $/Mcfe 4 140 § 0.26 $ 140 § 148 $ 077

Production tax expense $/Mcfe $ 0,05 $ 0,00 $ 0.0% § 0,04 $ 00t

Ad valoram tax expense §/Mcla $ 0,19 $ 0.20 ;- 4 018 $ 017 $ 017

Production & ad valorem tax expensa $/Mcfa $ 0,23 $ 020 $ 023 § 0.21 § 0.8

GBA expanse §/Mcfe $ o071 $ 020 $ 071 $ 099 $ 022

Depletion $/Mcte $ 043 $ 0.66 $ 043 $ 043 $ 080

Depreclation $/Mcfe $ 0,11 $ 031 $ 0.1t $ 611 $ 027

Accretion $/Mcfe $ 0.05 $ 017 4 0.05 $ 0.05 $ 014 o

DDR&A $/Mcfe § 0.60 $ 1,18 $ 0,60 $ 0.59 $ 1227




QUICKSILVER
REGOURCES

KWK E&P Canada Balance Sheets

Tn thousands

Dacember 31,

July 31, 2015 2014
ASSETS
Current assets

Cash and cash equivalents $ 21,470 % 11,873
Accounts recelvable, net of allowance for doubtful 2,698 17,860
Derlvatlve assets at falr value 9] 34,257
Inventorles and other current assets 8,266 7,910
Total current assets 32,433 71,900
Intercompany loan (413,282) (413,282)

Property, plant and equipment
Oll and gas propertles, full cost method 134,319 242,390
Other property and equipment 42,151 51,288
Property, plant and equipment. - net 176,470 293,678
Perivatlve assets at falr value 13,307
Other assefs 4,716 5,405
% (199,662) $ (28,991)

LIABILITIES AND STOCKHOLDERS' EQUITY

Current llabllitles
Accounts payable
Accrued llabllitles
Current portion of long-term debt
Total current llabliitles

Accrued Partnership Liabliity

Asset Retirement obligations

Stockholders' equity
Commean stock, $0.01 par value
Pald In capital In excess of par value
Accumulated other comprehensive income
Retained eamings

Total equity

4 1,181 § 2,245
4,280 9,404

79,583 100,514

85,044 112,162

87,518 91,956

54,175 59,501

1,817 1,817

28,118 28,118

25,990 35,889
(482,323) (358,435)
(426,308) (292,610)

5 (199662) § (28,991

T

Varjance

i0,506"




QUICKSILVER
RESDURCES
Statemunt of Income

For tha Period Ending August 2015
Inthousands, except par unlt end share amaunts

Month to date Quatter to date Year to data
U5 Canada  Cansolidnted US Canada " Consolidutad, us Canada

Revenue BRI

Production $ 12926 § § 26,200 § 7,4491 § 1082 $

Sales of purchased natural ges 2,831 5777 - 27,357

Net derlvative gain {loss) 27 260 i 20,030

Other 117 368 8 . 6,015

Total revenue 15,901 32,615 7,069 . 39,683" 164,324

Qperating expense I

Lease operating expense 1,607 3,570 4,901 - 8A7L 17,865

Gathering, processing ang transportation expense 5,551 11,230 7210 11,951 49,504

Preduction and ad valorem tnx expense 885 1,821 857 2,377 7,262

Costs of purchased natural gas 2,833 5,760 - : 5 760 27,304

Other operating expense 27 35 165 . - 260 149 :

Depletion, depreciation and accretion 2,343 1,566 4,751 3,143 - 7,895 20,034 86,037

Tmpairment expense . - R . L - G TTALL

Genaral and administrative expense 3,118 320 <3438 5,988 600 - © 6,588 32,709 2,970 . 135,679

Total expense 16,365 5040 - - 21408 33,155 10,088 . 43,343 155,308 126,847 " 262 122

Operating income (163) g0 7 (1,868) (540) (3,000) " (3,550) 5,017 (3,321)1 . i (7a305)
Other ncome (expanse) - net (15) 114, 7 99 (1) (258) T {269) 201 (25,9187 7 (2717
Partnership Liablilty Accretion - (1,088) ;" - (4,088f B (2,187) - (2,l87) “ (8 785) 8785)
Interest expanse 219 (1,289) -2 {§,069), 427 (2,580). +,  (2,162) (32,474 (10, 331) -1 (42,508)
Reorganizetion tems, net (4,016) .- {4,016) (8,445) « 1 .l(8448) {149,129)  (148,139)
Income before income Laxss {4,276) (3,669 .. " {7,939) (8,570) (8,054): 1.~ (16,629) (172,083) (128,361)‘ T (300 444).
Income tax (expansa) beneflt {782) (123) - (B05) (1,574) 208 0 (1,366) {5,737) 686 - . (5,051}
Net Income: $ (5,058) $ (3,786) $ . (8,844) 4 (10,143) § (7,846)! $ . (17,989) § (477,820) § (327,675) §. (308495).
Income par common shara - basic $ 000 §000. ) §.000" § 0.00 $ 000 - 4 0.00 § 000 . & 0
fncome per common share - divted 4 0.00 $ 000 . § 0.00 $ 0,00 - $ 0.00 $ 0.00

40,00
Baslc welghted average shares outstanding R
Dituted welghted average shares outstanding e
*+garnings per share {EPS) presented does not take Into conslderation the Impact of partlc)padng sacurlties share of Income (would mduce EPS) Participating securlties do not share in !05535

Oparatlng Statlskics

Total natural gas production ~ Mcf 3,160,387 1,406,928 { " "4 6,440,014 2,781,412 9,22!,427. W ARATS 13,297,519
Natural gas avg $ / Mcf § 350 $ 274 4 3.48 § 2,68 $ 3.36 $ 2,84
Natural gas volures - Mcfd 101,948 45,385 103,871 44,86}[ : 112,809 54,722 ¢
Total NGL production - Bbl 114,627 90 233,806 79 1,010,917 471
NGL& avg ¢ / Bbl $ 1314 § 14,85 $ 13.02 $ 3198 $ 15,52 $ 18.24 ¢
NGLs volumes - Bbld 3,808 3 377t v o 4,160 2
Total olf productlon - Bbf 9,262 4 17,981 1. 65,874 (29)
Qil avg $/ B $ 38.54 $ 58.69 § 42.48 $ 5409 ' $ 45.77 § 11873
Of volumes - Bbki 289 0 299" 290 R uwg el N @ f'?
Total production - Mcfe 3,903,719 1,407,492 . 5,311,211 7950733 2,781,947 10 732,680' 3,873,220 13,300,166 '
Avg $ / Mcfe § 331 $ 74 . §. 3,16 $ 330 $ 268 .0 T8 3447 § 327 4§ 264 "
“Totat production ~ Mcfed 125,926 45,403 71,329 128,238 54@29 'A . :}13‘)188' 139,396 54,733 |
Lease operating expensa §/Mcfe $ 041 $160 L la § 045 $ 176 L0 4 053 $ 134
Gathering, processing & transportation $/Mcfe $ L4 $ 0,26 ’ i 4 1,41 $ 026 $ 147 $ 0.72
Production tax expense §/Mcfe $ 0.03 $ 001 $ 0.04 $ 001 $ 0.04 $ 001"
Ad velorem tax expense $/Mcfe $ 0,39 § 019 . ¢ $ 039 $ 0.19 ¢ $ 017 $ 017
Production & ad valorem tax expanse $/Mcfe $ 0.23 § 020 - 4023 f 939 i $ 0,21 $ 0.18
GRA expense $/Mcfe $ 0.80 $ 023 $ 075 0.22 : $ 097 $ 022
Depletion $/Mcfe 3 043 $ 0.65 $ 043 § 0,65 4 043 $ 079
Depreciation $/Mcfe § 012 $ 030 § 0.12 $ 030 A 6 $ 011 § 0.27
Acqretion $/Mcfe $ 0.05 $ 037, $ 0.08 $ 005 4 0.15
DDBA $/Mcfe $ 0.60 $ L1 $ 0,60 $ 0.59 $ 120




QUICKSILVER
RESQURCES
KWK E&P Canada Balance Sheets

In thousands

December 31,
August 2015 2014
ASSETS
Current assets
Cash and cash equivalents $ 20953 $ 11,873
Accounts recelvable, net of allowance for doubtful 2,382 17,860
Derivative assets at fair value 0 34,257
Inventorles and other current assets 7,694 7,910
Total current assets 31,029 71,500
Intercompany loan (413,282) (413,282)
Property, plant and equipment
Oil and gas properties, full cost method 133,154 242,390
Other property and equipment 41,338 51,288
Property, plant and equipment - net 174,491 293,678
Derivative assets at falr value 13,307
Other assets 4,616 5,405
$ (203,145) $ (28,991)

LIABILITIES AND STOCKHOLDERS' EQUITY

Current llabilitles
Accounts payable
Accrued liabllities
Current portlon of long-term debt
Total current llabilities

Accrued Partnership Liability

Asset Retirement obligations

Stockholders’ equity
Common stock, $0.01 par value
Pald In capital In excess of par value
Accumulated other comprehensive income
Retained eamings

Total equity

$ 1533 ¢ 2,245
4,380 9,404

79,231 100,514

85,143 112,162

88,102 91,956

54,096 59,501

1,817 1,817

28,118 28,118

25,688 35,889
(486,110) (358,4385)
(430,486) (292,610)

$  (203,145) _§ (28991

Variance

9,080  765%
(15,478)  -86.7%.
(34,257)  -100.0%

(17)  -2.7%

(109,236)  -45.1%.
(9,950)  -19.4%.

(13,307) -100.0%
(789)  -14.6%

(712)  -3L7%
(5,024) -53.4%
(21,283)  -21.2%

T (3855) -4.2%
(5A05)  -91%
0.0%

0 00%

(10,201)  -28.4%
(127,675).  35.6%



UICKSILVER

Q RESDURCES
Statament of Income

Por the Pariod Ending September 2015

I thatsands, except per unlk and share amounts

Month to date Quarter to date Year to date
us Canata _ Consolldated’ us Canada - Copsplidated Us Conada " Consolidated

Revenus . L :

Production $ 12,154 § 3,625 . s 34 38,363 4 11,0747 4 § 123,076 $ 38,799

Sales of purchased natural gas 2,564 - 8,341 - 29,921

Net derivative gain (loss) - (347).: 260 (1,034; 20,030 6,799

Other 139 132 508 439+ 6,154 1,306,

Total revenue 14,858 3,411 47,472 10,4781 179,182 46,904 -

Operating expense .

Lease opérating expense 1,870 2,164 7 5,440 7,066 - 19,835 19,928 .

Gathering, processing and transportation expense 5,563 286 : 16,793 1007 55,467 6,803 -

Production and ad valorem tax expense (1,880) 5 . (59) 831+ 5,382 2,663

Costs of purchased nalural gas 2,559 . 3,318 L 29,863 LN

Other operating expanse 13 34 | 3 45 189 163 74 .

Depletion, depreciation and accretion 2,284 L4717 i.r 3765 7,036 4614 22,299 17,494 -

Impalrment expanse 89,056 13,702 ¢ 102,758, 9,056 1,702 89,056 91,413 " 1 180,169

General and administrative expense 3,350 283 3638 9,338 883 - - 36,053 3,253 - 39,312

Total expense 102,815 18,214 "121,030" 135,971 28302 ° | .. 164,272 256,123 145,029 - 403,152

Operating Income (67,958) (14,603) "~ (102,764) (88,498) (17,822) . : (105/321) (78,941) (96,125) 1. (177,066)
Other ncome (expense) - net (62) @ . (68) (73) (264) i‘;‘ (317 139 (25928) . - .(25,704)
Partnership Liabllity Accretion - (1,082) . . (4,092 . (3,279) . (3,279) - (8,877 " (987
Interest expanse 217 (296)°  © (1,029) 644 (3.836) . . | (3,192) (31,954) (11,583) "7 (43,537)
Reorganization Items, net 561 - RN 1Y (7,684) R L) (148,568) - (148,568)
Income before Income taxes (87,242) (17, 147) ;bq,aag)f (95,811) (25,201)~ . (121,012) (259,325) (148,500) F ..
Income tax (expense) beneft (756) (30) . . (786) (2,329) 1785 [2,158) (6,483) 656 -
Net income $ (8299 & (17478).% . (105,175) $(98,141) §  (25023)7% " (123,064) § (265,818) § (144,853)"
Income per commaon share ~ basic $ 0.00 $ 0,00 ; $ 000 $ 000 . 30,00 $ 0,00 4 0,00
Income per common share « dliuted $ 0,00 $ 000 $ 0,00 4 0,00 ; $ 0.00 $ 0,00

Basle welghted average shares outstanding - -
Diluted weighted average shares outstanding - .l
**Earnings per share (EPS) prasented does not take Into consideration the Impact of pamdpat!ng securldos share of Income (would reduce

. fai élp%tlng securfties do not share In losses,

Total natural gas production - Mcf 3,224,655 1,208,558 7 7.4 524,213 9,664,670 4,080,970 1 13,745,639 30,637,130 14,597,077, 45,234,207
Natural gas avg § / Mcf 4323 $ 279 $ 340 $a71 6, 8308 $ 335 § 266
Natural gas volumes - Mcfd 107,489 43,319 105,051 44,358 149,5109‘ 112,224 53,469 ;
Total NGL production - Bbi 85,977 17 319,782 96 ’ 1,096,804 488
NGLS avg § / BY $ 1711 $ 19.54 $ 1412 $ 13.34 $ 1565 § 18,28 "
NGLS volumes - Bbld 2,866 1 3476 1 4018 2
Total oll production - 8bi 6,652 & 24,633 170, : 72,526 (23),
Ollavg ¢ / Bhl $ 40.97 $ 50,28 i § 42,07 § 5267 ; § 42 08 $ 45.33 $ 137,09
Oll volumes ~ Bbld 222 0 132 268 0 L. 268 266 (©):
Totai production - Mcfe 3,780,430 1,299,600 5,000,428 11,731,163 4,081,645 15 m aoa 37,653,650 14,599,864
Avg § [ Mcfe 4 321 $ 279 - §31L $ 3.27 § 2710 $.3 33 $ 3.27 § 2,66 :
Total preduction - Mcfed 126,014 43,323 7, 169,330 127,513 44,366 171,878 137,925 53,479 ..
Lease operating expense $/Mcfe $ 0,49 $ 1,67 ... $ 0.79 $ 046 $ W ’_.$ :(.).7.'9:' $ 0.53 § 136 .
Gathering, processing & transportation $/Mcfe $ 147 $022 L %L, $ 143 3025 4 147 $ 0.67
Productlon tax expanse $/Mcfe $ 0.04 5001 ; -1 $0.03 $ 004 $ 001 7 $ 0.04 $ 001 .
Ad valorem tax expense $/Mcle (4 0.54) $ 020 (¢ 0,35) % 0.05) $0.20 - 4 010 $ 0,17
Peoduction & ad valorem tax expense $/Mcfa (4 0.50) 3 021 (3 0.22) ($ 001) $ 020 . $ 0.14 $ 0,18 |
GRA expense $/Mcfe 3 0.89 $ 022 ' $ 0.80 $ 0225/ $ 0.96 $ 02!
Depletion §/Mcfs $ 043 $ 063 $ 043 $ 0,65 $ 043 $ 077
Depreciatlon $/Mcfa 4 012 4§ 032 $ 042 4 031 § 0.1 $ 0.28 .
Aceretion $/Mcfe $ 0.06 $ 018" $ 0,05 4047 " : $ 005 $ 01
PORA §/Mcfe $ 0.60 [RERS $ 0,60 TR I $ 059 $ 120

«~M1 -




QUICKSILVER
RESQOURCES

KWK E&P Canada Balance Sheets

In thousands

Septamber 30, December 31,

2015 2014
ASSETS
Current assets
Cagh and cash equivalents $ 20,673 4 11,873
Accounts recelvable, net of allowance for doubtful 867 17,860
Derlvative assets at falr value 0 34,257
Inventories and other current assets 7,320 7,910
Total current assets 28,860 71,900
Intercompany loan (413,282) (413,282)
Property, plant and equipment
Oll and gas properties, full cost method 115,929 242,350
Other property and equipment 41,450 51,288
Property, plant and equipment - net 157,379 293,678
Derlvative assets at falr value 13,307
Other assets 4,664 5,405

$ _ (222378) $ (24,99{)

LIABILITIES AND STOCKHOLDERS' EQUITY

Current llabllities
Accounts payable
Accrued fiabliities
Current portion of long-term debt
Total current llabiitles

Accrued Partnership Liability

Asset Retirernent obligations

Stockholders' equity
Common stock, $0.01 par value
Pald In capltal In excess of par value
Accumulated other comprehensive Income
Retalned earnings

Total equity

$ 1,004 § 2,245
4,523 9,404
78,367 100,514
63,984 112,162
87,035 91,956
53,555 59,501
1,817 1,817
26,118 28,118
25,500 35,889
(503,287) (358,435)
(447 852) (292,610)

$ (222,378) § (28,901)

- M16 -

Varlance

o 4at)
(594

)




RESOURCES
Statement of Income
For the Parlod Ending October 2015
In thowsands, axeept per unit and shara amaunts
Year to date

Month to date Quarter to date

Us Conade  Consolidated . us Cannda _ Cansolidated us Canada  Consolidated
Revenue Ve . BRI g
Production 12,109 § 35718 . 4 12,100 $ 3571 %, 15,661 $ 135,186 4§ 42,370
Safes of purchased natural gas 2,456 ’ 2456 32,377 -
Net derivative gain (loss) - - 20,030 7,843 .
Other 181 . o 181 : 6,308 1436
Total revenua 14,716 3202 . 14,716 3,702, 417 193,898 51,639
Operating expense o ) i
Lease aperating expense 1,882 2,804 1,882 2,604 3 21717 22,532
Gatheting, processing and transportation expense 5617 349 5,617 349 5,56 61,084 10,152
Production and ad valorem tax expense 581 21 581 ] 5,964 2,534
Costs of purchased natural gas 2,465 . 2,465 32,328 -
Other operating expense (14) 17 (14) 148 891
Depletion, depreclation and accretion 2,185 1,57 2,185 1,574 3, 24,484 19,068
Impaltment expense 0 " - 89,056 81,113
General and adminlstrative expense 3,623 281 3,623 39,682 3,534
Total expense 16,341 5,165 16,341 274,464 150,224 24,607,
Operating Income (1,625) (1,625} (1494) {80,566) 179,151)
Qther Incame (expense) - net 3 31 386 0 170
Partnership Liabiiity Accretion - . (1,123) -
Interest expense 235 235 (1,282) (31,719)
Reorganization tems, net (2,366) L (2,366) - (150,935) .
Income befoe Income taxes (3,725} (3,512) . . {3,725) (3,512) ; (263,050) (148,308} -
Income tax (expense) benefit (761) (5909) . (761) {5,909) (6939_)_ (7,254) (5,252) 2 ¢ Q5),
Net Income (4,186} § (9,421) % -+ - (13,907) H (4,486) $ (9,421) + (13, 907), $  (270304) § _(153.561) .4 .. (42“,865)
Income per common share « baslc $ 000 $000 .0 000D, $ 0.00 $ 000 ¢ $ 000 § 000 ..
Income per omman share - diluted ¥ 0.00 4§ 0.00 : : $ 0,00 $ 000 . $ 0.00 $ 0.00

Haslc welghted average shates gutstanding
Diluted welghted average shares outstanding

-+ -

#*Earnings per share (EPS) presented does not take Into conslderation the Impact of pamclpatlng secuntles share of lnrome {would reduce EPS). Partlclpatlng securities do not share In lossa&

Total natural gas production - Mcf 3,270,407 1,356,209 -+ 3,270,407 T356,200 4‘,626;611;- 33,007,537 15,053,281 >~
Natural gas avg § / Mcf § 306 $ 263 3 316 $ 2.63 $ 333 $ 2.66
Natural gas volumes « Mcid 105497 43,79 105,497 43,749 111,538 52,478
Tatal NGL production » Bbl 99,822 (187) 09,822 835, 1,186,715 301
NGLs avg 4 / Bbl $ 16,50 (5 11,28) 3 1656 (3 1. 1661, $ 1572 $ 36.60
NGLs volumes « Bhid 3,220 (6) 3,220 3,937 b
Total oll ptaduction - Bbl 3,686 8 3,686 76,212 (15)
Oll avg $ / Bbl § 3740 $ 3635 $ 3710 $ 44,83 $ 191,23 -
Qll volimes » Bhid 119 0 ' 119, 119 : 251 (0)
Total production « Mcfe 3,801,453 1,355,133 ', §;246,586;. 3,801,453 1,355,133 246,586 41,548,103 15954997 5
Avg $ / Mcte $ 3.1 § 2.64 L4 2,99 § 311 $ 2,64 X $ 325 $ 2,66
Total production - Mcfed 125,531 43,704 7 - 169,245 125,631 43,714 136,662 52,484
Lease operating axpense $/Mcfe § 048 § 192 % 048 $ 192 ¥ $ 0.52 3 141
Gathering, processing & transportation §/Mcfe $ L4 $ 026 $ 144 $ 0,26 . $ 147 $ 0.64
Production tax expense $/Mcfe § 0,04 $ 0,01 $ 0,04 $ 0,01 $ 0.04 4 001
Ad valorem tax expense $/Mcfe $ 0l $ 019 $ ol $ 0.19 $ 0d0 $ 07
Production & ad valorem tax expense $/Mcfe $ 0,15 $ 020 $ 0,15 $ 0.20 4 D14 $ 018
G&A expense $/Mcfe $ 093 § 021 $ 093 $ 0,21 $ 0.96 4 022
Depletion $/Mcfe $ 039 $ 063 4 039 $ 0.63 $ 043 $ 076
Depreciation §/Mcfe $ ol § 035 $ 013 $ 0.35% $ 011 $ 028
Aceretion §/Mcfe $ 005 $ 018 $ 0.05 $ 0.8 $ 0,05 $ 015
DORA §/Mife $ 0.56 $ 1,16 $ 0.56 $ 116 $ 0.59 $ 120




QUICKSITVER
RESOQURCES
KWK E&P Canada Balance Sheets

In thousands

October 31, December 31,

2015 2014 Vartance
ASSETS
Current assets
Cash and cash equivalents $ 19,826  § 11,873
Accounts recelvable, net of allowance for doubtful 361 17,860
Derivative assets at falr value 0 34,257
Inventories and other current assets 7,067 7,910
Total current assats 27,253 71,900
Intercompany loan (413,282) (413,282)
Property, plant and equipment
Oll and gas propettles, full cost method 117,444 242,390
Other property and equipment 42,381 51,288
Property, plant and equipment - net 159,826 293,678
Derlvative assets at falr value 13,307
Deferred Income taxes (5,314) (8,319) ;%
Other assets 4,668 5,405 73

(738) -
5 (26085 5 (28,091) i

LIABILITIES AND STOCKHOLDERS' EQUITY

Current liabillties
Accounts payable
Accrued llabllitles
Current portion of long-term debt
Total current liabilitles
Long-term debt
Liabilities held for sale
Accrued Partnership Liabliity
Asset Retirement obligations
Stockholders' equity
Common stock, $0,01 par value
Pald in capltal in excess of par value
Accumulated other comprehensive income
Retalned earnings
Total equity

$ 1,182 4 2,245
4,774 9,404
79,607 100,514
85,563 112,162
90,876 91,956
54,909 59,501
1,817 1,817
28,118 28,118
23,058 35,888 . (12,031) .
(511,996) (358,435) . . (153;561) -
(458,203} (292,610) e )

$ (226,855) §i (2B,991)
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QUICKSIIVER
RESOURCES
Statoment of Income

For the Period Ending Noveniber 2015
1n thausands, except par unit and shars amounts

Month tg date Quartar to data Year to date
Us Canada Us Canada  Consolldoted us Canada |, C
Revenue N R
Production $ 10,019 3§ $ 22,128 § 6,762 $ 145205 § 45,561 |-
Sales of purchased natural gas 1,685 4,341 - 34,262 -
Net derivative gain (loss) - - - 20,030 7,833
Other 234 385 253 6,539 1,560
Total reventie 12,138 26,854 7,018 206,036 54,853 .
Qperating expensa !
Lease operatihg expense 2,705 4,587 4,704 24,422 24,632 "
Gathering, processing and transportation expense 4,795 10,412 648 65,879
Production and ad valorem tax expense 559 1,141 544 - 6,523
Costs of purchased natural gas 1,880 4,345 L 34,208
Qther operating axpense a6 72 163: 235
Depletion, depreciation and accretion 2,086 4,271 3,046 26,570
tmpalrment expansa » - - 89,056
General and administrative expense 2,949 6,572 723 . 42,631
Total expense 15,060 4,633 . 31,400 9,828 289,523
Operating income (2,922) (4, 319) (4,546) (2,613) (7,359) {63,488) (99,904
Other Incame (expense) - net 3 34 188 222 173 (26,057) :
Partnership Liabllity Accretion - . {2,243) (2,243)‘ - (12,121
Intarest expense A7 481 (2,531) ! (2,079) (31,503) (14,114
Reorganization Items, net (1,283) (3,659) - 1(3;659) (152,228) .
Income before Incame taxes (3,985) (7,721) (7,399) (18,120 (267,045) (152,196
¥ncome tax (expensa) beneflt (8,220) {9,031) (368) 9,3_9_9)_ (15,524) 288 ° 5,2
Net Income $  (12,265) § 4 (16,752) § (7,767) §. (24 519) $ (282,569) $ (151,907 {434, A97)
Income per common share - baslc % 0.07) ($ 0.02) 1 ($ 00HY. (4 0.08) ($ 0.04) ;- $ D 14) (4 1.60) ($ 0.86 ($2.47)
Income per common share ~ dilited ($ 0.07) ($ 002) . (¢ 09) $ 0.0%) {$ 0.04) (§0:14) ($ 1.60) ($ 0.86 '($ 2.47)
Basle welghtad averaga shares outstanding 176,629 - L 176628 176,448 - 176,448 176,099 " ' §76,095
Diluted welghted average shares outstanding 176,629 L 176,629 176,448 R Y I Y] 176,099 - i 176,099

**Earnings per shara (EPS) presented does not take Inte consideration the impact of participating securitles share of income (would reduce EPS) Particlpating securities do not share In losses,

[

Total rittural gas production - Mcf 3,046,707 1,296,144 " 4342 851, 6,317,111 7,662,349 5,959 462 35,954,248

Natural gas avg § / Mcf 3 273 § 246 - § 2,65 $ 2,95 $ 2.5 : E $ 3.28

Natural gas volumes - Mefd 101,557 43,208 ;. 4,762, 103,559 43481 110,641 51,645 ;
Total NGL praduction - 8bl 93,478 1. 3,593:: 193,300 (72} 1,290,184 416
NGLs avy $ / 8bi $ 1594 $ 3581 ! $ 16,24 (4 86.65) $ 1574 $ 36,39
NGLs volumes - Bbid 3,116 47 3,169 (¢ 3,863 i .
Total off production ~ 8bi 5,707 4 9,393 12 81,919 (11)
Ol avg § / 8bl $ 40,08 $ 3824 $ 30.89 4 36,95 § 4459 $aq2m
Ol volumes - Bbild 190 0 154 [+ 245 (0
Total production - Mcfe 3,641,818 1,296,856 7,533,271 2,651,989 45,186,921 17,251,854
Avg § / Mcfe $ 275 $ 246 $ 294 $ 255 4 321 § 2.64
Total production ~ Mcfed 123,394 43,229 123,496 43475 135,290 51,652
Lease operating expense 8/Mcfe $ 074 $ 162 § 0,61 § 177 $ 0.54 $ 143
Gatheting, processing & transportation $/Mcfe § 132 $ 023 § 138 $ 0.24 $ 146 $ 061
Production tax expense $/Mcfe $ 0.03 $ 0,01 $ 0,03 $ 0,01 $ 0.04 $ 001 -
Ad valorem tax expense $/Mcfe $ 042 $ 0,20 $ 012 $ 0.20 $ 041 $ 018
Production & ad valorem tax expense $/Mcfe $ 0,15 $ 021 $ 0,15 $ 0,20 $ 0,14 $ 049 °
GBA expense $/Mcfe $ 081 $ 034 . $ 087 $ 027 $ 0,94 $023
Depletion §/Mcfe $ 039 $ 063 $ 039 § 0.63 § 042 $ 075 .
Depraclation $/Mcfa $ 012 3032 $ 012 4034 - 4 011 $ 029 -
Accretion $/Mcfe $ 006 $ 018 : $ 006 4048 % 4700 § 0,05 $ 0.5 .
DDRA §/Mcfe 4 0.57 $ L4 $ 057 - 20 1 - IO § 0,59 $ 119




QUICKSILVER
RESQURCES

KWK Consolidated Balance Sheets

In thousands

November 30, December 31,
2015 2014
ASSETS
Cutrent assets

Cash and cash equivalents $ 157,394 $ 223,529
Accounts recelvable, net of allowance for doubtful 19,669 65,158
Detlvative assats at falr value 0 120,176
Inventories and other current assets 14,811 14,414
Total current assets 191,874 423,277

Property, plant and equipment
Oll and gas properties, full cost method 398,348 614,668
Other property and equipment: 97,489 114,112
Propetty, plant and equipment ~ net 495,837 728,780
Derivative assets at fair value 29,391
Other assets 6,159 32,854
$ 693,870 $ 1,214,302

Cutrent [labllitles

LIABILITIES AND STOCKHOLDERS' EQUITY

Accounts payable $ 21,092 § 22,586
Accrued liabilities 34,572 81,146
Current portlon of long-term debt 157,065 2,037,305
Total current llabilitles 212,728 2,141,037
Accrued Partnership Llability 90,099 91,956
Asset Retirement cbligations 100,652 104,049
Other llabilities 10,195 15,131

Liabllities subject to compromise 1,874,347

Stockholders' equity

Common stock, $0.01 par value 1,016 1,878
Paid In capital in excess of par value 787,211 781,669
Traasury stock (53,926) (53,810)
Accumulated other comprehenslve Income 44,586 71,853
Retalned earnings (2,373,938) (1,939,461)
Total equity (1,594,151) (1,337,871)
$ 693870 3§ 1,214,302

KT

Variance

T (218,320), -
FU(lB6E2) -




QUICKSILVER
RESQURCES
Statement of Incomo
For tha Perlod Ending becember 2015
1In thousands, sxcept per Linjt and sharg amounts

Maonth to date Quarter to date Year to date
us Canada | pted” us Canada — “Copsolidated: uUs Canada  -Coi
Revenue ' e N B
Production $ 8,820 % 3,025 1,845 $ 30,949 $ § 154,028 48,586 "
Saies of purchased natural gas 1,777 - 1,777 6,118 36,033
Net derivative gain (loss) - . Rty - 20,030
Other 146 [N |42 531 250: 6,685
Total revenue 10,743 3,021 .. 37,597 10,037 .0 ¢ 216,779
Operating expense S E
Lease operating expense 1,348 1,935 5,935 6,639 25,770
Gatherlng, processing and transportation expense 3,818 223 14,231 871 69,698
Production and ad vaiorem tax expense 1,994 199 3,135 742 8,517
Costs of purchased natural gas 1,754 - 6,099 - 35962
Other oparating expense (31) 105 4 268 204
Depletion, depreciation and accretion 1,913 6,184 4,521 28,482
Impairment expense 845 845 - 89,903
General and adminlstrative expense 605 7,176 753 43,236
Total expense 12,246 43,646 13,794 © . 301,769
Cperating Income {1,503} (6,049) (3,758). (84,991) {100,848)
Other income (expense) - net 12 45 (506) 184 {26,751)
Partnership Liabillty Accretion - - (3,340) (13,217)
Interest expense 222 673 (3,806) (31,281) (15,389) .
Reorganlzation Items, net (9,290 (12,849) - (161,518) :
Income before income taxes (10,559) (4,009) - (18,280) (11,408) -{29,688). (277,604) (156,205 (43?,509)
Income tax (expense) benaflt (929) 108 - (9,960} {180y 'dli‘.)_q) (16,453) 4726; (}5,:977)
Nat Income $ (13,488) §  (3,822) § (28,240) ¢ (11,588)' % . §  (294,058) § (155729)! % ' .(449,787)
Incoma per common share - basic (§ 0.08) (3 0.02) " ($ 0.16) (3 007) .0.23) ($ 187) (4 0.88). . ..
Income per commeon share - diiuted {$ 0,08) ($ 0.02) (4 0.16) (3 0.07) 10,23) 4 Le7) ($ 0.88),
Baslc welghted average shares outstanding 176,773 176,557 - -176;557 176,156 .
Diluted welghted average shares outstanding 176,773 176,557 - 176,657 176,156 B

**Earnings per share (EPS) presented does not take Into conslideration the Impact of pi

g secutitles share of Incoma (would reduce EPS). Particpating securities do not share In losses,

Total natural gas production - Mcf 2,605,199 1,389,59 8,922,313 4,041,947 39,659,442 18,639,023
Natural gas avg § / Mcf $ 281 $ 24 $ 2,91 § 242 ¢ 3,25 $ 261
Natural gas volumes - Mcfd 84,039 96,982 43,934 108,382 51,066
Total NGL. production ~ Bbt 94,511 oM 287,812 {9) 1,384,705 479 |
NGLs avg $ / Bbl $ 1446 4,18, $ 1556 (4 981,87) 4 15.63 $ 36,53 ¢
NGLs volumes ~ Bbid 3,049 S 3,128 {0) 3,794 17
Total olf production ~ Bbt 4,892 8 .'._ 14,285 17 86,811 [
Oll avg $ / Bl $ 3036 B $ 35,97 $ 702 $ 4379 4 A5
Oil volumes - 8bld 158 JAsE 185 0! 238 0):
Total production « Mcfe 3,208,621 1,390,008 f;,'sé,i,ezg 10,734,892 4,041,998 48,388,541 18,641,862
Avy 4§/ Mcfe $ 275 $ 218 $-2,58 $ 288 § 2,42 4 3.18 $ 261
Totai production - Mcfed 103,278 44,839 : 116,684 43,935 132,571 51,074
Lease operating expense §/Mcfe $ 042 $ 139 $ 0.55 $ 164 $ 0.53 $ 143
Gathering, processing & transportation $/Mcfe $ 119 $ 0,16 $ 14,33 § 0,22 $ 1494 4 0.57
Production tax expense $/Mcfe $ 003 $ 0,01 $ 003 $ 001 ! $ 0,04 4 0,01
Ad valorem tax expense $/Mcfe $ 0.59 $ 043 $ 0,26 $ 047 - $ 0,14 $ 017
Production & ad valorem tax expense $/Mcfe 4 0,62 $ 0,14 - ) $ 029 4 018 4 018 4 018
G8A expanse $/Mcfe 4019 $002 0 3044 $ 067 $ 010 $ 0.69 $021
Depletion $/Mcfa $ 039 $ 0,59 .. $ 0,39 $ 0682 $ 042 $ 0,74
Dapreciation §/Mcfe $ 014 § 031 $ 012 $ 033 $ 0,12 $ 0,29
Accration §/Mcfe $ 0.07 $ 016 4 006 $ 017 § 0.05 $ 015
DD&A $/Mcfa § 0.60 $ 106 ;. $ 0.58 § 112 $ 059 § 118

- M -




Currant assets
Cash and cash equivalents

Accounts recelvable, net of allowance for doubtful

Derlvative assets at falr value
Inventorles and other current assets
Total current assets

Intercompany loan
Property, plant and equipment
Oll and gas propertles, full cost method
Other property and squipment
Property, plant and equipment - et

Derivatlve assets at falr value
Other assats

QUICKSILVER
RESOURECES

KWK E&P Canada Balance Sheets

In thousands

December 31, December 31,

2015 2014
ASSETS

$ 17,695 § 11,873

(1,225) 17,860

0 34,257

5,839 7,910

22,309 71,900

{413,282) (413,282)

110,992 242,390

37,963 51,288

148,955 293,678

13,307

4,206 5,405

$  (237,811)

$ (28,990)

LIABILITIES AND STOCKHOLDERS' EQUITY

Current llablilties
Accounts payable
Accrued llabllitles
Current portion of long-term debt
Total current llabilities

Accrued Partnership Liabllity

Assel Retlrement obllgations

Stockholders' equity
Common stock, $0.01 par value
Pald in capltal In excess of par value
Accumulated other comprehenslve Income
Retalned earnings

Total equlty

$ 733§ 2,245
4,425 9,404

76,331 100,54

81,489 112,162

88,010 91,956

52,307 59,501

1,817 1,817

28,118 28,118

24,611 35,889
(514,164) (358,435)
(459,617) (293,610}

§ (237810 & __(26,990)

~-M16 -

Varlance

19,

5

822" 1414
085) :




